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Company Update

Post 2Q16 Update: Reducing GEN Exposure; Forest Park Largely Settled; Raising Estimates,

but Maintain Outlook

SBRA is marketing GEN properties to reduce exposure. Pipeline and liquidity look good. We are raising estimates on 2Q performance,

but given the pressures on SNF census and coverage, maintain neutral outlook.

Raising Estimates for the 2Q16 Beat: We are raising our 2016 FFO/FAD to $2.29/$2.21
from $2.25/$2.11 due to the 2Q16 beat, better than expected investment activity post
quarter, and higher straight line rent as management is not expecting write-offs of
accumulated rent receivables and higher GAAP rents due to lease extensions. We are also
raising our 2017 FFO/FAD to $2.32/$2.28 from $2.30/$2.20.

Reducing GEN Exposure: SBRA entered into an agreement with Genesis Healthcare
(GEN - Hold-$2.30) to market 29 additional facilities leased to GEN. Total dispositions will
reduce GEN from 78 properties to 43 or around 27% of revenues. SBRA expects to receive
$200M to $250M in net proceeds from the sale of GEN assets which they believe could be
accomplished by 2Q17- end.

Solid Pipeline & Liquidity: Post-quarter, Sabra invested $87.6M in two seniors housing
and one skilled nursing property and announced it would invest an additional $22M in a
senior housing property. The 3Q investments topped what we had modeled. Management is
optimistic about the investment pipeline which they peg at $300M and is comprised of
mostly assisted living and memory care properties. SBRA has ample pro forma liquidity
(over $500M) so we do not see a need to raise equity near term.

Forest Park Fully Repaid; Guarantee Recovery Potential: SBRA received full repayment
on the Forest Park loans in the amount of $285.5M, which included $8.9M prior period
interest income and fees. There is potential to collect additional funds from tenant lease
guarantee. SBRA has offered a discount to the amount owed to speed up the collection
process, but management is open to pursuing litigation.

Coverages Contract, Not Surprised: Same-property stabilized skilled nursing coverage
contracted to 1.26x from 1.34x sequentially, including Sabra's largest tenant, Genesis
Healthcare, which reported fixed charge coverage decline to 1.27x from 1.34x in 1Q16. We
were not surprised by this given GEN's weak 4Q15 and 1Q16 performance. Holiday
Retirement portfolio held steady at 1.18x.

Maintain Outlook: Overall we view 2Q as positive. SBRA received full payment on the
Forest Park loan and is reducing its GEN exposure and tenant concentration. However,
there is uncertainty surrounding the amount of future rent credits awarded to GEN (in the
amount of 7.5% of the net proceeds on GEN asset sales). Given ongoing supply risks in
senior housing and pressures on skilled nursing census, we maintain our neutral outlook.
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Target Price — NA

FY16E FFO 2.25 2.29

FY17E FFO 2.30 2.32

FY16E FAD 2.1 2.21

FY17E FAD 2.20 2.28

Price (08/25/16): $25.46
52-Week Range: $26 - $15
Market Cap.(mm): 1,661.2
Shr.O/S-Diluted (mm): 65.2
Enterprise Val. (mm): $2,601.0
Avg Daily Vol (3 Mo): 576,351

LT Debt/Total Cap.: 45.0%

Book Value/Share: $18.81
NAV (US$): $21.00
Premium/Discount: 1.1%
Dividend($ / %) $1.68/6.6%
S&P Index 2,172.47
FFO 2015A 2016E  2017E
Q1 0.53 0.56A 0.56
Q2 0.53 0.61A 0.58
Q3 0.59 0.55 0.59
Q4 0.64 0.56 0.59
FY Dec 2.29A 2.29 2.32
P/FFO 11.1x 11.1x 11.0x
FAD 2015A 2016E 2017E
Q1 0.52 0.53A 0.55
Q2 0.52 0.58A 0.57
Q3 0.53 0.54 0.57
Q4 0.55 0.55 0.58
FY Dec 2.11A 2.21 2.28
P/FAD 12.1x 11.5x 11.2x

Stifel does and seeks to do business with companies covered in its research reports. As a result, investors should be
aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should

consider this report as only a single factor in making their investment decision.
All relevant disclosures and certifications appear on pages 4 - 6 of this report.
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Company Description

Sabra Health Care REIT is a healthcare REIT. As of June 30, 2016, Sabra's
portfolio consisted of 178 properties including 102 skilled nursing facilities, 75
senior housing facilities, one acute care hospital and 14 investments in loans
receivable and 11 preferred equity investments. Sabra's properties had 18,390
beds/units across the United States and Canada.
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Sabra Health Care REIT
Earnings Model
(in thousands, except per share data)
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Assumptions: 2014 A 1Q15A 2Q15A 3Q15A 4Q15 A 2015 A 1Q16 A 2Q16 A 3Q16 E 4Q16 E 2016 E 1Q17 E 2Q17E 3Q17E 4Q17E 2017 E
Acquisitions during period, net of property sales (1) $862,984 $672 $321,900 $84,720 $76,200 $483,492 $0 ($68,156)  $100,000 $50,000 $81,844 $75,000 $75,000 $75,000 $75,000 $300,000
Rate of return on new acquisitions (GAAP) 7.81% 7.50% 8.80% 7.96% 7.94% 8.05% 7.75% 8.25% 7.75% 7.75% 7.88% 7.75% 7.75% 7.75% 7.75% 7.75%
Mortgage investments during period (1) $12,960 $7,252 $19,200 $3,200 $6,180 $35,832 ($3,024)  ($187,610) $5,000 $5,000 | ($180,634) $5,000 $5,000 $5,000 $5,000 $20,000
Rate of return on new mortgage investments 9.25% 9.30% 9.00% 5.62% 11.51% 8.86% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50%
Revenue growth - triple-net properties 1.8% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%
Revenue growth - operating properties 7.3% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 2.3% 2.3% 2.3% 2.3% 2.3%
Revenue growth - interest income 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Operating expense % of op income 71.6% 71.6% 73.7% 73.5% 73.8% 73.4% 73.6% 74.0% 73.5% 73.7% 73.3% 73.6%
NOI growth on acquired (sold) properties 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5% 0.5%
Annual percent growth in interest on new mortgages 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5% 2.5%
Normalized G&A as % of NOI 7.1% 8.6% 6.7% 4.6% 5.1% 6.2% 4.7% 3.8% 4.5% 4.4% 4.4% 5.2% 4.7% 4.6% 4.5% 4.7%
Average interest rate on average debt outstandina 5.3% 5.7% 4.9% 4.7% 4.7% 5.0% 4.8% 5.0% 5.0% 5.0% 5.0% 4.9% 4.9% 4.9% 4.9% 4.9%
Averaqe interest rate on average cash balance 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
Cash Used To Fund Acaquisitions $0 $0 $0 $0
Additional debt issued (retired) durina period $200.064 $157.329 $187.798 $102,649 $58,046 $505,822 $894  ($179.539) $84.967 $43,134 ($50.545) $43,342 $43,222 $42,139 $42,163 $170,867
Additional common equity issued durina period 561,567 5,941 173.726 0 1,023 180.689 1.785 (1.851) 10,000 5,000 14,934 30,000 30.000 30,000 30.000 120,000
Additional common shares issued durina period 20,268 187 5.900 0 48 6.135 91 (91) 406 201 607 1.182 1159 1137 1.116 4,593
Proiected FAD/stock price mutiple 14.3x 15.6x 12.1x 10.9x 9.0x 9.1x 9.5x 9.8x 11.7x 11.8x 11.8x 12.0x 12.3x 12.5x 12.7x 12.7x
Endina common stock price $30.37 $33.15 $25.74 $23.18 $19.19 $19.19 $20.09 $20.64 $24.64 $24.89 $24.89 $25.39 $25.89 $26.39 $26.89 $26.89

Sabra Healthcare REIT

Quarterly Earninas Model

(in thousands, except per share data)

NOI from existing properties: (2)

Existing property rental income $161,483 $49,505 $49,896 $53,173 $57,277 $209,851 $55,312 $55,297 $55,600 $55,900 $222,109 $56,200 $56,500 $56,800 $57,100 $226,600
Existing property operating income [ 0 0 0 1,585 1,585 1,915 1,959 1,983 2,008 7,866 2,020 2,031 2,042 2,054 8,147
Operating expenses (1,135) (1,135) (1,412) (1,440) (1,463) (1,473) (5,788) (1,494) (1,492) (1,504) (1,505) (5,994)
Other investment income 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

NOI from existing properties 161,483 49,505 49,896 53,173 57,727 210,301 55,815 55,816 56,121 56,435 224,187 56,726 57,039 57,338 57,649 228,752

NOI from acquired (sold) property - cumulative = > 200 1,600 1,800 2,800 4,300 5,700 7,100 19,900

NOI from development put in service - cumulative 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Interest Income from existing mortgages: (2)

Interest income from existing mortgages 22,035 6,067 6,690 6,761 7,910 27,428 5,332 16,993 5,300 5,300 32,925 5,300 5,300 5,300 5,300 21,200
Interest Inc. from new mortgage investments - cumulative 0 0 0 0 0 0 0 0 (2,600) (2,500) (5,100) (2,400) (2,300) (2,200) (2,100) (9,000)

Total NOI and mortgage interest income (2) 183,518 55,572 56,586 59,934 65,637 237,729 61,147 72,809 59,021 60,835 253,812 62,426 64,339 66,138 67,949 260,852

Other income and expenses:

Legal expenses / Acquisition Costs (3,194) (310) (4,293) (540) (518) (5,661) 0 0 (500) (300) (800) (400) (400) (400) (400) (1,600)
Other income (expense) 1,560 (89) (91) (73) 2,543 ,290 32 2,409 0 0 2,441 0 0 0 0 0
General and administrative expenses, x acq. Costs (23,250) (7,693) (5.569) (3.451) (4,076)| __ (20,789) (4,714) (4,636) (4,634) (4.734)| __ (18,718) (5.634) (5,484) (5,534) (5,584)| __ (22,236)

EBITDA 158,634 47,480 46,633 55,870 63,586 213,569 56,465 70,582 53,887 55,801 236,735 56,392 58,455 60,204 61,965 237,016

Reconciliation of EBITDA to funds from operations:

Add: Interest income on cash balance 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Less: Provision for doubtful accounts and write-offs 0 0 (2,972) (2,489) (6.237) (11,698) (2.523) (223) 0 0 (2.746)

Less: Interest expense (46,958) (13.880) (14,052) (15.176) (16.110) (59,218) (16.918) (16.427) (15.700) (16.500) (65,545) (16.800) (17.200) (17.700) (18.200) (69.900)
Less: Dividends on preferred stock (10.242) (2,561) (2.560) (2,561) (2.560) (10.242) (2.561) (2,560) (2.561) (2,560) (10.242) (2,561) (2.560) (2,561) (2.560) (10.242)

Reported Funds from operation (FFO) 101,434 31,039 27,049 35,644 38,679 132,411 33,907 51,372 35,626 36,741 158,202 37,031 38,695 39,943 41,205 156,874
Legal and other non-recurring revenues and expenses 4,930 348 4,400 2,910 3,180 10,838 2,956 (11,609) 500 300 (7,853) 400 400 400 400 1,600

Normalized Funds from operation (FFO) 106,364 31,387 31,449 38,554 41,859 143,249 36,863 39,763 36,126 37,041 150,349 37,431 39,095 40,343 41,605 158,474
Add: Amortization of deferred financing costs 4,045 1,261 1,268 1,300 1314 5,143 1,221 1273 1,270 1270 5,034 1,520 1,520 1,520 1,520 6,080
Add: Non-cash comp 9,851 2,918 1,754 717 734 6,123 1,818 1834 1,934 2,034 7.620 2434 2,484 2,534 2,584 10,036
Add: Non-cash interest and other (1,235) 969 2,497 375 717 4,558 338 820 820 820 2,798 250 250 250 250 1,000
Subract: Amortization of debt premium (10) - - - - N , N - - - - - =
Straight Line rents (19,221) (5.,656) (6,178) (6.438) (8,463) (26,735) (5,470) (5.432) (4,680) (4,510) (20,092) (4,610) (4,740) (4,870) (5,000) (19,220)

Funds available for distribution (FAD) 99,794 30,879 30,790 34,508 36,161 132,338 34,770 38,258 35,470 36,655 145,709 37,025 38,609 39,777 40,959 156,370

Normalized FFO Per Share, excluding acquisition costs $ 227 053 $ 053 $ 059 $ 0.64 | $ 2.29 056 $ 061 $ 0.55 056 | $ 229 056 $ 0.58 059 $ 059 | $ 2.32
Growth 21.2% (5.8%) (7.7%) 6.1% 11.7% 0.9% 7.2% 14.9% (6.6%) (12.1%) 0.0% (0.5%) (4.9%) 6.3% 5.7% 1.2%

Reported FFO, including transaction costs $ 217 052 $ 045 $ 055 $ 059 | $ 212 052 $ 078 $ 0.54 056 | $ 241 056 $ 0.57 058 $ 059 | $ 2.30

FAD per common share equivalent - norm. - diluted $ 212 052 $ 052 $ 053 $ 055 | $ 211 053 $ 058 $ 0.54 055 | $ 221 055 $ 0.57 057 $ 058 | $ 2.28
Growth 19.8% (2.8%) (3.2%) 2.8% 1.3% (0.5%) 2.4% 12.8% 2.3% 0.5% 4.7% 4.8% (2.4%) 6.7% 5.1% 3.1%

Dividends per share $ 147 039 $ 039 $ 041 $ 041 (% 1.60 042 $ 042 $ 0.43 043 | $ 1.70 043 $ 0.43 044 $ 044 | $ 174

Weighted average common shares and OP units:

Common shares and units outstanding - basic 46,433 59,185 59,324 65,160 65,173 62,211 65,248 65,303 65,182 65,588 65,330 65,789 66,971 68,129 69,266 67,539
Additional common share and units issued = - - - - B - - 203 100 76 591 579 568 558 574
Converted warrants, options, prefer., debentures, etc. 389 374 220 238 252 271 - 200 200 200 150 200 200 200 200 200
Weighted avg. shares and units outstanding - diluted FFO 46,822 59,559 59,544 65,398 65,425 62,482 65,248 65,503 65,585 65,889 65,556 66,580 67,750 68,898 70,024 68,313
additional share count dilution for FAD 221 334 198 130 146 202 577 281 280 280 355 300 300 300 300 300
Weighted avg. shares and units outstanding - diluted FAD 47,043 59,893 59,742 65,528 65,571 62,684 65,825 65,785 65,865 66,169 65,911 66,880 68,050 69,198 70,324 68,613
Balance Sheet Information:
Average cash balance 19,475 32,982 5,107 18,758 19,454 19,075 8,284 60,990 112,847 112,847 73.742 112,847 112,847 112,847 112,847 112,847
Ending cash balance 61,793 4,171 6,042 31,473 7,434 7434 9,133 112,847 112,847 112,847 112,847 112,847 112,847 112,847 112,847 112,847
Loans receivable 251,583 258,346 275,507 287,448 300,177 300,177 297,508 120,300 119,300 118,300 118,300 117,400 116,500 115,700 114,900 114,900
Average debt outstanding 899,371 969,959 1,142,522 1,287,746 1,368,093 | 1,192,080 | 1,397.563 1308241 1260954 1325004 | 1,322,941 | 1,368,242 1411525 1454205 1496356 | 1,432,582
Ending debt outstanding 891,294 1,048,623 1,236,421 1,339,070 1,397,116 1,397,116 1,398,010 1218471 1,303,438 1,346,571 1,346,571 | 1,389,913 1,433,136 1,475,275 1,517,438 1,517,438
Preferred stock outstanding 125,000 125,000 125,000 125,000 145,188 145,188 148,063 150,420 150,420 150,420 150,420 150,420 150,420 150,420 150,420 150,420
Endina common shares and OP units outstanding 59,047 59,234 65,134 65,134 65,182 65,182 65,273 65,182 65,588 65,789 65,789 66,971 68,129 69,266 70,382 70,382
Common Equity market capitalization 1918257 | 2,088,609 1,801,551 1,634,807 1,396,037 | 1,396,037 | 1459402 1495783 1,766,513 1,787,910 | 1,787,910 | 1,850,804 1914290 1,978,354 2,042,987 | 2,042,987
Total market capitalization 2,809,551 | 3,137,232 3,037,972 2973877 2,793,153 | 2,793,153 | 2,857,412 2714254 3,069,950 3,134,481 | 3,134,481 | 3,240,718 3,347.425 3,453,629 3,560.425 | 3,560,425
Undepreciated Book Value of Capital 2,219,111 2,180,598 2,520,964 2,624,976 2,688,833 2,688,833 2,648,138 2,493,660 2,588,627 2,636,760 2,636,760 | 2,710,102 2,783,325 2,855,464 2,927,627 2,927,627

Debt Metrics
Interest coverage 3.4x 3.4x 3.3x 3.7x 3.9x 3.6x 3.3x 4.3x 3.4x 3.4x 3.6x 3.4x 3.4x 3.4x 3.4x 3.4x
Fixed-charges coverage 2.8x 2.9x 2.8x 3.1x 3.4x 3.1x 2.9x 3.7x 3.0x 2.9x 3.1x 2.9x 3.0x 3.0x 3.0x 3.0x
Debt + Pfd / EBITDA 6.7x 6.2x 7.3x 6.6x 6.1x 6.5x 6.8x 4.8x 6.7x 6.7x 6.3x 6.8x 6.8x 6.8x 6.7x 6.8x
Debt + Pfd / Undepreciated Book Value of Capital 58.1% 53.8% 54.0% 55.8% 57.4% 55.2% 58.4% 54.9% 56.2% 56.8% 56.6% 56.8% 56.9% 56.9% 57.0% 56.9%
Debt/Total Market Can 31.7% 33.4% 40.7% 45.0% 50.0% 50.0% 48.9% 44.9% 42.5% 43.0% 43.0% 42.9% 42.8% 42.7% 42.6% 42.6%

Key Metrics and Valuation Ratios
EV/adiusted EBITDA (3) 20.2x 14.9x 14.9x 14.4x 14.4x 14.9x 14.4x 14.4x 14.4x 14.4x 14.4x 16.3x 16.3x 16.3x 16.3x 16.3x
Dividend vield 4.8% 4.7% 6.1% 7.1% 8.5% 8.3% 8.4% 8.1% 7.0% 6.9% 6.8% 6.8% 6.6% 6.7% 6.5% 6.5%
FFO arowth (per share) over same period prior year 21.2% (5.8%) (7.7%) 6.1% 11.7% 0.9% 7.2% 14.9% (6.6%) (12.1%) 0.0% (0.5%) (4.9%) 6.3% 5.7% 1.2%
FAD growth (per share over same period prior year 19.8% (2.8%) (3.2%) 2.8% 1.3% (0.5%) 2.4% 12.8% 2.3% 0.5% 4.7% 4.8% (2.4%) 6.7% 5.1% 3.1%
FFO payout ratio - diluted 64.7% 74.0% 73.8% 69.5% 64.1% 69.8% 74.3% 69.2% 78.1% 76.5% 74.1% 76.5% 74.5% 75.1% 74.0% 75.0%
FAD pavout ratio - diluted 69.3% 75.6% 75.7% 77.9% 74.3% 75.8% 79.5% 72.2% 79.9% 77.6% 76.9% 77.7% 75.8% 76.5% 75.5% 76.3%

(1) Assumes midperiod acquisition or development revenue convention.

(2) Net operating income (NOJ) is defined as rental revenue plus interest revenue

(3) Adiusted for effect of dilution on convertible debenture interest pavments.
(4) Includes income from discounted operations, net of gains on assets sold.
(3) Adiusted EBITDA equals EBITDA less property sale gains and straight-line rents

Source: Company reports and Stifel estimates
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Important Disclosures and Certifications

I, Chad Vanacore, certify that the views expressed in this research report accurately reflect my personal views
about the subject securities or issuers; and |, Chad Vanacore, certify that no part of my compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research
report. Our European Policy for Managing Research Conflicts of Interest is available at www.stifel.com.

Rating and Price Target History for: Sabra Health Care REIT, Inc. (SBRA) as of 08-25-2016
01/08/14 | | 01/23/14 | 02/26/14 | | 05/05/14 | | 05/07/14 | | 11/04/14 | | 01/13/15 01/30/15 | | 05/05/15 | | 06/25/15 | | 11/16/15
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| - Initiation SU - Rating Suspended
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Created by BlueMatrix

For a price chart with our ratings and any applicable target price changes for SBRA go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=SBRA

Rating and Price Target History for: Genesis Healthcare, Inc. (GEN) as of 08-25-2016
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S - Sell
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NR - No Rating
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SU - Rating Suspended
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For a price chart with our ratings and any applicable target price changes for GEN go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=GEN

The rating and target price history for Sabra Health Care REIT, Inc. and its securities prior to February 25, 2015, on the
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above price chart reflects the research analyst's views under a different rating system than currently utilized at Stifel.
For a description of the investment rating system previously utilized go to.www.stifel.com.

Sabra Health Care REIT, Inc. is a client of Stifel or an affiliate or was a client of Stifel or an affiliate within the past 12
months.

Sabra Health Care REIT, Inc. is provided with non-securities related services by Stifel or an affiliate or was provided
with non-securities related services by Stifel or an affiliate within the past 12 months.

Stifel or an affiliate has received compensation for non-securities related services from Sabra Health Care REIT, Inc. in
the past 12 months.

Stifel or an affiliate expects to receive or intends to seek compensation for investment banking services from Sabra
Health Care REIT, Inc. in the next 3 months.

Stifel or an affiliate is a market maker or liquidity provider in the securities of Sabra Health Care REIT, Inc..

The equity research analyst(s) responsible for the preparation of this report receive(s) compensation based on various
factors, including Stifel’s overall revenue, which includes investment banking revenue.

Our investment rating system is three tiered, defined as follows:

BUY -We expect a total return of greater than 10% over the next 12 months with total return equal to the percentage
price change plus dividend yield.

HOLD -We expect a total return between -5% and 10% over the next 12 months with total return equal to the
percentage price change plus dividend yield.

SELL -We expect a total return below -5% over the next 12 months with total return equal to the percentage price
change plus dividend yield.

Occasionally, we use the ancillary rating of SUSPENDED (SU) to indicate a long-term suspension in rating and/or
target price, and/or coverage due to applicable regulations or Stifel policies. SUSPENDED indicates the analyst is
unable to determine a “reasonable basis” for rating/target price or estimates due to lack of publicly available information
or the inability to quantify the publicly available information provided by the company and it is unknown when the
outlook will be clarified. SUSPENDED may also be used when an analyst has left the firm.

Of the securities we rate, 49% are rated Buy, 42% are rated Hold, 3% are rated Sell and 6% are rated Suspended.

Within the last 12 months, Stifel or an affiliate has provided investment banking services for 15%, 7%, 0% and 13% of
the companies whose shares are rated Buy, Hold, Sell and Suspended, respectively.

Additional Disclosures

Please visit the Research Page at www.stifel.com for the current research disclosures and respective target price
methodology applicable to the companies mentioned in this publication that are within Stifel's coverage universe. For a
discussion of risks to target price please see our stand-alone company reports and notes for all Buy-rated and
Sell-rated stocks.

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us
and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any
securities referred to herein. Opinions expressed are subject to change without notice and do not take into account the
particular investment objectives, financial situation or needs of individual investors. Employees of Stifel, or its affiliates
may, at times, release written or oral commentary, technical analysis or trading strategies that differ from the opinions
expressed within. Past performance should not and cannot be viewed as an indicator of future performance.

As a multi-disciplined financial services firm, Stifel regularly seeks investment banking assignments and compensation
from issuers for services including, but not limited to, acting as an underwriter in an offering or financial advisor in a
merger or acquisition, or serving as a placement agent in private transactions.

Affiliate Disclosures

“Stifel”, includes Stifel Nicolaus & Company (“SNC”), a US broker-dealer registered with the United States Securities
and Exchange Commission and the Financial Industry National Regulatory Authority and Stifel Nicolaus Europe
Limited (“SNEL”), which is authorized and regulated by the Financial Conduct Authority (“FCA”), (FRN 190412) and is a
member of the London Stock Exchange.

Registration of non-US Analysts: Any non-US research analyst employed by SNEL contributing to this report is not
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registered/qualified as a research analyst with FINRA and is not an associated person of the US broker-dealer and
therefore may not be subject to FINRA Rule 2241 or NYSE Rule 472 restrictions on communications with a subject
company, public appearances, and trading securities held by a research analyst account.

Country Specific and Jurisdictional Disclosures

United States: Research produced and distributed by SNEL is distributed by SNEL to “Major US Institutional
Investors” as defined in Rule 15a-6 under the US Securities Exchange Act of 1934, as amended. SNEL is a non-US
broker-dealer and accordingly, any transaction by Major US Institutional Investors in the securities discussed in the
document would need to be effected by SNC. SNC may also distribute research prepared by SNEL directly to US
clients that are professional clients as defined by FCA rules. In these instances, SNC accepts responsibility for the
content. Research produced by SNEL is not intended for use by and should not be made available to retail clients, as
defined by the FCA rules.

Canadian Distribution: Research produced by SNEL is distributed in Canada by SNC in reliance on the international
dealer exemption. This material is intended for use only by professional or institutional investors. None of the
investments or investment services mentioned or described herein is available to other persons or to anyone in
Canada who is not a “permitted client” as defined under applicable Canadian securities law.

UK and European Economic Area (EEA): This report is distributed in the EEA by SNEL, which is authorized and
regulated in the United Kingdom by the FCA. In these instances, SNEL accepts responsibility for the content. Research
produced by SNEL is not intended for use by and should not be made available to non-professional clients.

The complete preceding 12-month recommendations history related to recommendation(s) in this research report is
available at https://stifel2.bluematrix.com/sellside/MAR.action

Brunei: This document has not been delivered to, registered with or approved by the Brunei Darussalam Registrar of
Companies, Registrar of International Business Companies, the Brunei Darussalam Ministry of Finance or the Autoriti
Monetari Brunei Darussalam. This document and the information contained within will not be registered with any
relevant Brunei Authorities under the relevant securities laws of Brunei Darussalam. The interests in the document
have not been and will not be offered, transferred, delivered or sold in or from any part of Brunei Darussalam. This
document and the information contained within is strictly private and confidential and is being distributed to a limited
number of accredited investors, expert investors and institutional investors under the Securities Markets Order, 2013
("Relevant Persons") upon their request and confirmation that they fully understand that neither the document nor the
information contained within have been approved or licensed by or registered with the Brunei Darussalam Registrar of
Companies, Registrar of International Business Companies, the Brunei Darussalam Ministry of Finance, the Autoriti
Monetari Brunei Darussalam or any other relevant governmental agencies within Brunei Darussalam. This document
and the information contained within must not be acted on or relied on by persons who are not Relevant Persons. Any
investment or investment activity to which the document or information contained within is only available to, and will be
engaged in only with Relevant Persons.

In jurisdictions where Stifel is not already licensed or registered to trade securities, transactions will only be affected in
accordance with local securities legislation which will vary from jurisdiction to jurisdiction and may require that a
transaction carried out in accordance with applicable exemptions from registration and licensing requirements. Non-US
customers wishing to effect transactions should contact a representative of the Stifel entity in their regional jurisdiction
except where governing law permits otherwise. US customers wishing to effect transactions should contact their US
salesperson.

The recommendation contained in this report was produced at 26 August 2016 07:54EDT and disseminated at 26
August 2016 07:54EDT

Additional Information Is Available Upon Request
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